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SU0IECT: CIV AIR - RECIPROCAL INCOME TAX EXEMPTION -LAN AND 
BRANIFF 

REF : A. SANTIAGO 4611 B. STATE 172551 

1. BRANIFF NEW YORK REPRESENTATIVE DE MURIA HAS ADVISED 
DEPARTMENT THAT THEY CONTINUE TO SEEK RECIPROCAL TAX 
EXEMPTION AND CONSIDER IT POSSIBLE TO ACHIEVE AGREEMENT 
BY YEAR'S END. BRANIFF REQUESTS USG SUPPORT. 

2. REFTEL A ADVISED THAT LAN SHARED BRANIFF INTEREST AND 
WILLINGNESS TO PARTICIPATE IN JOINT MEETING WITH CAUAS 
AND EMBASSY OFFICER. IN VIEU OF BRANIFF'S INTEREST. 
DEPARTMENT ENCOURAGES EMBASSY SUPPORT. THIS GUIDANCE 
SUPERCEDES PARAGRAPH 1 REFTEL B. 

3. ALTHOUGH LAN IS AWARE OF IRS AUDIT OF THEIR U.S. 
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OPERATIONS, WERE AGREEMENT TO BE REACHED, IT WOULD NOT 
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APPLY RETROACTIVELY TO TAXES DUE BY LAN, IF ANY. DIS 
CUSSION OF IRS AUDIT, THEREFORE, WOULD BE INAPPROPRIATE IN 
DISCUSSIONS ON THIS SUBJECT. INGERSOLL 
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